	Company Name

	ASX Code
	ASX Industry Classification

	Principal Activities

	ARB Corporation Ltd
	ARB
	Consumer discretionary

	Production, manufacture and sale of motor vehicle accessories




The students take the viewpoint of sell-side analysts. The markers take the viewpoint of shareholders educated in accounting and finance but not necessarily intimately familiar with the company subject to analysis. Both in-text references and bibliography should be provided in both reports. Commercial data services may be used to source annual report and other information. Any commercial data sources used should be acknowledged and referenced in the written report. Note that plagiarism from commercial analysts’ reports can be easily identified and will result in zero marks for the assignment. 

THE INDIVIDUAL REPORT
The report is to be up to 15 pages in length, excluding references and appendices.  The reports are to be in 1.5 spacing.  The reports will be marked out of 50.  The individual report covers the prospective analysis for the allocated company. Naturally students are required to conduct the prospective analysis for the same company allocated for the retrospective analysis.   The prospective analysis presented in the individual report is expected to be grounded in and follow from the retrospective analysis in the group reports.  The following sections should be included in the individual reports.

1. Prospective Analysis
Forecasts
· Forecasts of re-formatted income statements and balance sheets for the company for the next five (5) financial years. Free cash flow should also be forecast if students are going to conduct free cash flow valuation.  Students have the option of either forecasting Statements of free cash flow or arriving at forecast free cash flow, using data from the forecast income statement and balance sheet. 
· Discussion of forecast assumptions and estimation of forecast parameters
· Discussion of the sensitivity analysis. The latter may be used to identify the assumptions upon which the forecasts most critically depend.
[bookmark: _GoBack]Valuations
· Valuation of the company using two different methods.  One of the valuations must entail discounting of earnings, abnormal earnings, dividends or free cash flows.
· Argumentation as to why the valuation methodologies chosen are appropriate for the company being valued
· Explanation of how the assumptions underlying the valuation and estimation of valuation parameters
· Estimation of value per share, including discussion of the input factors upon which the value most critically depends (identified via sensitivity analysis).
2. Recommendation for the clients, synthesising the report.   The synthesis should refer to the retrospective analysis conducted for the group report.
· A brief summary of the principal conclusions 
· A comparison of the estimated value per share with the market value, and a portfolio recommendation.

Valuations are required to be performed as at the balance date of the financial statements released during the 2016 calendar year (i.e., 1 January, 2016 – 31 December, 2016).  
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